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SUB J : CANAL TREATY NEGOTIATIONS AND CHANGE IN PRESIDENCY 

SUMMARY: SECREATRY KISSINGER'S CABLE TO FOREIGN MINISTER TACK 
OF AUGUST 9 HAD AN IMMEDIATE FAVORABLE IMPACT IN PANAMA AND, 
ACCORDING TO PRESS REPORTS, HAS SERVED TO DISPEL DOUBTS 
WHICH HAD ARISEN IN PANAMA AS RESULT OF CHANGE IN U S PRESIDENCY. 
FULL TEXT OF "DEAR TONY" MESSAGE WAS PUBLISHED IN SPANISH 
LANGUAGE PRESS AUGUST 10 USING FAMILIAR "TU" FORM AND HAS BEEN 
DESCRIBED BY EDITORIALS AS "UNEQUIVOCABLE PROOF" OF SPIRIT WHICH 
ANIMATES DR. KISSINGER. OVERALL, CHANGE IN PRESIDENCY IS VIEWED 
BY PANAMANIAN PRESS TO DATE AS IMPROVING PROSPECTS FOR TREATY 
NEGOTIATIONS BECAUSE NEW PRESIDENT WOULD BE STRONGER VIS-A-VIS 
U S SENATE. END SUMMARY. 

1. THE COMBINATION OF PRESIDENT FORD'S STATEMENT OF INTENTION 
TO STRENGTHEN "NEW DIALOGUE" AND SECRETARY KISSINGER'S AUGUST 9 
CABLE TO FOREIGN MINISTER TACK ASSURING THAT CHANGE IN U S 
PRESIDENCY WOULD NOT AFFECT CANAL TREATY NEGOTIATIONS IN ANY 
WAY HAS HAD IMMEDIATE FAVORABLE IMPACT IN PANAMA. FULL TEXT OF 
SECRETARY'S CABLE WAS PUBLISHED IN PRESS AUGUST 10 UNDER 
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FEATURE HEADLINES. INDEPENDENT LA ESTRELLA COMMENTARY ACCOMPANY- 
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ING TEXT OF MESSAGE INDICATED IT HAD "DSPELLED ANY FEARS THAT 
MIGHT HAVE ARISEN AMONG PANAMANIANS THAT THE WHITE HOUSE CHANGE 
WOULD SET BACK THE TREATY NEGOTIATIONS, WHICH HAVE GAINED CON- 
SIDERABLE IMPETUS SINCE KISSINGER BECAME SECRETARY OF STATE." 
GOP-CONGROLLED MATUTINO FEATURE ARTICLE ON KISSINGER CABLE 
COMMENTED THAT PRESIDENT NIXON WAS INSTIGATOR OF GREAT FEATS 
IN FOREIGN POLICY AND CANAL AGREEMENT WITH PANAMA WAS ONE OF 
HIS OBJECTIVES TO CULMINATE ERA OF DETENTE "SO BRILLIANTLY 
ACCOMPLISHED BY HIS SECRETARY OF STATE." 

2. IMPACT OF CHANGE IN PRESIDENCY AND SIGNIFICANCE OF SECRETARY'S 
CABLE CONTINUE RECEIVING PROMINENT ATTENTION IN PANAMANIAN PRESS. 
FEATURE EDITORIAL IN LA ESTRELLA SUNDAY, AUGUST 1 1 POINTED OUT 
THAT ALTHOUGH PRESIDENT NIXON AND SECRETARY KISSINGER WERE 
SINCERELY INTERESTED IN ACHIEVING AGREEMENT ON NEW CANAL 
TREATY, IT MIGHT HAVE BEEN IMPOSSIBLE TO ACCOMPLISH THIS BECAUSE 
OF EX-PRESIDENT S WEAK POSITION VIS-A-VIS U S SENATE; HOWEVER, 

IN LA ESTRELLA'S VIEW, WITH PRESIDENT FORD'S ACCESSION COUPLED 
WITH HIS DECISION TO CONTINUE WITH KISSINGER AS SECRETARY OF 
STATE, THE SITUATION HAD UNDERGONE FAVORABLE CHANGE "WHICH 
PERMITS US TO AWAIT WITH CONFIDENCE A NEW AND SATISFACTORY 
RESULT OF NEGOTIATIONS..." ESPECIALLY PROMISING WAS SECRETARY'S 
"EFFUSIVE AND WARM MESSAGE" WHICH INFORMED PANAMANIAN LEADERS 
THAT NEW CANAL TRATY REMAINS ONE OF HIGHEST U S PRIORITIES. 

3. SIMILARLY POSITIVE ARTICLES APPEARED IN SUNDAY EDITION OF GOP 
CONTROLLED EL PANAMA AMERICA AND IN FEATURE EDITORIAL IN GOP- 
TABLOID CRITICA AUGUST 12 UNDER TITLE "KISSINGER'S ENCOURAGING 
MESSAGE." FINALLY, FEATURE COVERAGE WAS GIVEN IN MATUTINO 
AUGUST 13 TO PRESIDENT FORD'S STATMENT OF INTENTION TO CONTINUE 
AND STRENGTHEN "NEW DIALOGUE." THRUST OF ALL PRESS COVERAGE 
IS THAT FORD-KISSINGER COMBINATION IMPROVES CHANCES FOR CANAL 
TREATY APPROVAL BY SENATE. 

4. CONCERNING NEGOTIATIONS THEMSELVES, LATEST ROUND OF 
BUNKER-TACK TALKS RECEIVED LITTLE COVERAGE. AMBASSADOR BUNKER'S 
ARRIVAL LAST WEEK WAS PRECEDED BY SHORT COLUMN IN PRESS 
ANNOUNCING HIS ARRIVAL, AND AUGUST 13 MATUTINO HAD FRONT PAGE 
ARTICLE REPORTING "FIFTH STAGE" OF NEGOTIATIONS HAD BEEN COMPLET- 
ED WITH DEPARTURE OF BUNKER ON PREVIOUS DAY. TACK WAS CITED 
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AS SAYING, NEGOTIATIONS WERE NEARING "THEIR MIDDLE POINT." 

REPORT ALLEGED BOTH FUNCTIONARIES - BUNKER AND TACK - EXPRESSED 
HOPE NEGOTIATIONS WOULD BE CONCLUDED BY YEAR'S END. 

5. COMMENT. IMPACT ON CANAL TREATY NEGOTIATIONS OF CHANGE 
IN U S PRESIDENCY APPEARS TO HAVE BEEN POSITIVE FOR REASON 
THAT PANAMANIANS BELIEVE PRESIDENT FORD WILL BE IN STRONGER 
POSITION VIS-A-VIS SENATE THAN WAS PRESIDENT NIXON. IN ADDITION 
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TO NEWSPAPER COMMENT INDICATING THIS, SAME THOUGHT HAS BEEN 
EXPRESSED BY FOREIGN MINISTRY OFFICIAL AND OTHER PANAMANIANS 
CLOSE TO GOP. 

JORDEN 
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